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MACRO ECONOMIC LANDSCAPE
The impact of the Russia-Ukraine war on commodities   prices, its overall impact on general price level and slackening external demand conditions due to China’s strict Zero-Covid policy among other related issues shaped the global economic landscape in 2022. Monetary authorities’ hawkish policy stance in an attempt at reining in the heightened inflationary pressures and high public debts are expected to result in slowdown in global economic growth. As a result of these developments, the IMF has downgraded its global growth projection for 2022 to 3.2% and 2.7% in 2023 in its October 2022 World economic outlook (WEO) report.
Although domestic economic activities appear more resilient than expected, foreign direct investment remains weak, public debt is on the rise, foreign exchange pressure persists and inflationary pressures continue to be a problem and exert pressure on consumer spending. Accordingly, GDP growth rate slowed to 2.25% in the third quarter of 2022 from 3.1% and 3.5% in Q1 and Q2 2022 respectively.

Source: National Bureau of Statistics				

The headline inflation rate printed at 21.34% year on year in December 2022, due primarily to weak domestic currency, high domestic and international food prices, high cost of doing business, insecurity, and flooding, among others. 





Source: National Bureau of Statistics, Central bank of Nigeria			
FIXED INCOME
The Fixed income market maintained its attractiveness throughout the last quarter of 2022 following the Monetary Policy Committee’s continuous rate hike which spurred movement of funds from the equities market to the fixed income market. As a result, non-interest/shariah compliant fixed income instruments opportunities improved steadily and Marble Capital is working to ensure that our clients are able to take advantage of these opportunities. We participated in the Federal government of Nigeria 10-years Ijarah sukuk with a rental rate of 15.64% issued in December 2022.
The MPC continued with its monetary tightening in the last policy meeting held in November, increasing the policy rate by 100 bps to 16.5% representing and taking the cumulative year to date rate hike to 500 bps in an attempt at narrowing the negative real interest rate margin, curbing the rising rate of inflation, improving market sentiment and restoring investors’ confidence. Accordingly, rates for tenors of 10 to 20 years at this quarter’s bond auction range from 12.5% to 16.25% respectively.

COMMODITIES
The commodity market was negatively impacted during the 2021/2022 agricultural season and investment performance was below expectations. Commodities like Soybeans (SSBS) and Sorghum (SSGM) ended the season at prices lower than their season entry price.
Marble Alpha commodities closed the year with a return of 10.18%. The new season for commodities began November 2022 and prices have remained relatively stable since the beginning of the new season. 

Source: Marble capital Analyst				

The FETC, which is a basket of commodities, was relaunched this quarter. The last iterations returned 30% and 19% for FETC1 and FETC2 respectively in 2022. This season, there is a minimum expected return of 15%.  The investment which is a commodity-based Fixed Income instrument offers investors diversification across a range of commodities.

EQUITIES
In the last quarter of 2022, the NGX All-share index (ASI) closed the year with a return of 19.98% and deliver a fourth quarter return of 4.54% compared to a negative 5.39% recorded in the preceding quarter driven largely by rise in fixed income yields, successive rate hike and rising inflation rate in the third quarter of the year. Performance remains positive for stocks under our coverage in the last quarter of 2022. Marble Equities Index recorded a return of 4% in 2022.

	
	Q4 Return
	FY-2022

	LOTUS ISLAMIC INDEX
	6.62%
	7.69%

	NGX ALL SHARE INDEX
	4.54%
	19.98%




Source: NGX, Marble Capital Analyst			
We expect that the monetary policy authority easing its rate hike actions and strong corporate earnings will aid the equities market performance in the new year.
SUMMARY
In 2023, we expect inflationary pressures to remain elevated although at a more moderate pace compared to 2022 due to continued currency pressure, the lag effect of floods and supply chain bottlenecks. 
We also expect domestic economic activities to maintain resilience through moderate recovery in crude oil production in the oil sector and we expect the non-oil sector to maintain its growth trajectory although slowly in the face of monetary tightening, foreign exchange and inflationary pressures in 2023. 
In the fixed income market, given the federal government of Nigeria's approved 2023 budget's ambitious spending plan and meager revenue, we expect that the domestic debt market will continue to be a major financing source for the federal government. 
In the new year, Marble Capital will continue to invest in quality shariah compliant and high dividend yielding stocks and commodities to deliver impressive performance for its newly structured portfolios.
Marble Alpha Commodities 2022 Performance (STD) (%)






January	February	March	April	May	June	July	August	September	October	November	December	3.33	2.33	5.07	10.19	-1.8	2.0299999999999998	-1.84	-4.84	-6.58	11.23	8.31	10.18	


Marble Alpha Equities 2022 Performance (%)

ASI	
January	February	March	April	May	June	July	August	September	October	November	December	8.17	10.8	9.94	16.21	26.61	21.04	17.920000000000002	16.309999999999999	14.77	3.18	11.33	19.98	Marble Equities	
January	February	March	April	May	June	July	August	September	October	November	December	0.5	5.68	6.25	12.59	12.72	11.96	3.84	1.22	0.17	-0.74	0.63	3.72	LOTUS II	
January	February	March	April	May	June	July	August	September	October	November	December	-1.84	1.1200000000000001	1.18	5.34	11.85	7.61	4.43	2.0299999999999998	1	-1.34	-0.39	7.69	



Real GDP Growth Rate

REAL GDP 	
 2021-Q1 	 2021-Q2 	 2021-Q3 	 2021-Q4 	 2022-Q1 	 2022-Q2 	 2022-Q3 	5.0819096413883304E-3	5.0115588537454701E-2	4.0313794214742897E-2	3.9841873115392397E-2	3.1050943019239399E-2	3.5413511633935101E-2	2.2482827027004802E-2	NON OIL GDP	 2021-Q1 	 2021-Q2 	 2021-Q3 	 2021-Q4 	 2022-Q1 	 2022-Q2 	 2022-Q3 	7.9373323125318494E-3	6.7429982250323095E-2	5.4432438585290302E-2	4.7347196295984398E-2	6.0750679949321998E-2	4.7690757038748803E-2	4.2660095800316503E-2	OIL GDP	 2021-Q1 	 2021-Q2 	 2021-Q3 	 2021-Q4 	 2022-Q1 	 2022-Q2 	 2022-Q3 	-2.2105085283227899E-2	-0.12654859843191901	-0.10732493548255601	-8.0562624668288799E-2	-0.26041294143219401	-0.1176750767094	-0.22674414113157601	



Movement of Inflation Rate and Monetary policy Rate

Inflation rate	
January	March	May	July	September	November	0.156	0.15920000000000001	0.17710000000000001	0.19639999999999999	0.2077	0.2147	MPR	
January	March	May	July	September	November	0.115	0.115	0.13	0.14000000000000001	0.155	0.16500000000000001	
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